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FINANCIAL REVIEW

OF THE PAST WEEK

Fttfli Ahont Forelarn Return
of Onr Sfrnrltlen Awie

for Optimism.

STOCKS OUT OF THE RUT

Thte holldav nmou, which doses one
the wonderful years of history and

n especially wonderful year In our own
ofecoraovnlo history, contrasts auspiciously

with the corresponding week In 114
year ago the machinery of finance

and business wan being eTper'mentaltv
atarted and working Jerkily and olum- -
ally. To-da- y It la running smoothly
and operating at a hlgti rateepf speed,
while a year ha made a vast difference

the state of business and financial
sentiment. An 1914 draw to an end men

affairs were acting oouragenutsly, but
there waa a note of desperation In their
hopefulness and there waa more de-
termination to try to (ret thlnars coin?
tli- n confidence that they would aro At all.
Tin state of established confidence whldh
not- exists In the moat lllum'natlng
phawi of the tvholo situation, founded In

year of succeasful achievement, a year
whdflh our resources of wealth heeve

been enotmoualy augmented and In
whir.t a fair measure of advantage htta
been taken of opportunltlea to consoli
date our International position while
strengthening ourselves at homo.

Wall St reft does not have to look far
afield for a gratifying summary of the
events which have so contributed to the
return of confidence that we are no
longer thinking merely In terms of busi-
ness recovery but In terms of business
expansion, and are now counting the
chances of profitable activity for estab-
lished enterprise alone but aro engaging
in tho prosecution of new enterprise.
For Wall Street an excellent illustration
of the economic bearings of the war on
fortunes In thin country contained In
the facts coming out about tho return of
our securities from abroad.

An evport trade of about twice the
normal dltiueneloiis, a gold tmport move-
ment which is running at about three
times the volume of any previous ship-
ment of the metal to our shores, an ex-
pansion of domestic Industry and trade
which Is beginning to tax capacity In all
lines are Impressively summed up In the
analysis of our primary securities mar-
ket In relation to the liquidation of bill-Io-

of dollars Of American investments
which Kurope har; been and la f ncesaj-sli- y

compelled to carry on. One has only
to com pur., the current price level of
bonds, nois and listed share,. ith that
which obtained a year ago and then
consider tho o.timatsl aggrnutes of

rtallllnfl sales here to understand
Whal forOM haw been at work to confer
on the fnlted 8tates th- - prosperity
which It now enjoys ; a prosperity upon
which tho mlncl can afford to dwell
despite the horror which is devae'a-in-
Buropo : b cause the wealth which wo
art up can be made happily to
serve tho needs of the tvorbl whn Its
poaoa la orvd.

toaugtlrle story ot Told.
The loree tlgtirci, the second eompila-- I

Uon of tlilcii has Jutt W11 published,
do not toll the complete stogy of the
foreign liquidation of American Invest.
11. ml.- Which we havo so readily

They show that in the four
months f.. Mowing Jtily J soma $45').-- 1

000.000 of railroad securitie. en me Kaek
to us from abroad. Well Informedguesses of the coincident return of In
dUstrial ar.d Other securities In.li. ute
that we hive liven cancelling our for-
eign indebtedness on capital account
at the rate of uoout 1,00,000000 a
year. Probably our real position Is even
better than this calculation Implies. We
have bean takinj; our securities back
fiom Buropo ever since the fall of
1919, for selling 011 uulanco started with
the tirst BtilKsn war,

In the upproa h to the outbreak of the
general European conflict ind ever since
the liquidation ...f Europe's holdings of

si sscurltles ltiis been so persistent thatIt It I question now If there Is held
ibroad .1 much greater aggregate or
Salable titles to American property or
evidences Of debt than we have already
repurchased or redeemed. The eonjec-- !

tural figure indeed auggrot that, taking
Into account the capital and credit w hich
we have furnished to forelkrti borrowers
In the post year and allowing for the
further grant of accommodailun and the
further absorption of our own securi-
ties, we will i.y the end of another year
have changed our status permanently
from that of a debtor to that, of a OTSd- -j

I lor nation. That we ure In good shape
to do both of liieso things, make more
loans ubroiid and buy back more of
our stocks and bond! Is tiumlatnltahly
evinced by tho foreign exchanges. The
principal forms of exchange are still '

heavily In our favor. Hterlins has
M lr cent, of Its extreme

from normal parity, but Its re-

covery of a decree of stability Is of far
more Importance, for with sterling on a
stable basis we will he better able to
conduct all our international operations'
of finance ami commerce.

So far ns the war Is concerned, the '

reseiTes of ultimate economic power,
which will prouably deelde the outcome
Of a war that lias become a war of en- -

duranoo, are being, mustered for the;
llual s:.iges of tho struggle. American
fund: will have an unexpected chance
to obuiin lodgment 111 seasoned securi-
ties of the highest grade, tor us the
Buropssn liquidation goes on it win
urine to us securities from 'he bottom'
,.f the Plll'0isail strongboxes.

Parlor In Vaal Report Trade.
Tuat thlc foi. igii realising is not ad-

verse to a rlsltti! level of Uoted valuee
has been dtinonstiated ulotig tvltii the
deniongtratlon mat the- - foreign return
Of our securities Is the prinolpsj factor
in maintaining our vast export trade.
Lately, however, there has been some
dlf)pog1tlon to ask if such a steady com-
petition of seaaoned seiuritiob will not
work againgt the new flnanclng of cor- -

iorato rsqlrarnenta, which arc india- -

petlgahlg in any period of business eapan-elo- n.

Tho ouUwSS of an answer to this
Inijulry tire already visible In the new
security promotions of the last few
rnonttsli and tiie supply of securities
from BurOPC will probably have
the desirable rr.su ii of keaplng new
promotions In 'iin is An orgy of fron-zle- .l

gu, nblltig In tnieeulatlve novelties
Will be no inoro welcome by the substan-- 1

tial bony of American finance than was
tho sgoesslVI speculation In the war mu-

nition shares tills year.
New financial and corporate enter-- I

prise Is a proof of the constructive and
progressive conditions which have de-
veloped, but without brakes of soma
kind to hold the movement under con-tr- ol

there would be grave danger of a
runaway response to such Impulses as
have often prevailed In our eraa of for- -

ward enterprise when there has been a
Wild Indulgence In au exuberant capltsl-- I

Izalloii of speculative possibilities. Cer- -
tain features of the situation to-d- are
ii.iiiluclvo to a repetition of such per-
formances, but buyers should beware of
promotion which obviously capHullge
war prices, war volumes and war prof-
ile. Sound promotions will contemplate
the employment of abnormal earnings
for a provision of ample working capital
witli which our oorporatu orsoniSHton
has on the whole been Inadequately
equipped. If such use Is made of tho
financial opportunities which the war
offerg them will he u prospect of pros-
perity which will survive the war.

It not surprising that the stock

marast in the loot few days should have
given nigra of swinging out of the rut by
a sxtddon outburst of sywlvlty at ris-
ing prices Mupsrflclalty the movement
waa encouraged by diminished appre-
hension of foreign difficulties to follow
the diplomatic controversies In which
Washington has been Involved, partic-
ularly with the European Central Pow-
ers There are enough uncertainties
contingent on the war to qualify financial
and buslnssa optimism with a very val-
uable element of conservatism, but ac-
tually the dealings and the course of
prices In storks last week were only a
long delayed reflection of augmenting
factors of expansion which have been
gathering force during tho Interval of
stock market inertia. The process of re-

flection seemed to be Inaugurated by the
announcement of unprecedented sales of
copper metsl for expott at price- u1lng
well above 20 cents a pound, the highest
level since 1907. but thla news waa only
special emphasis on a business situation

continually Increasing strength.
Heavy domestic buying In steel lines

haa not been real rained by steadily ril-
ing prices nor by the Inability of manu-
facturers to keep within reasonable dis-
tance of orders although operating at
capacity. The countrywide activity of
general Imsliwos atandn revealed In tha
record breaking statements of railroad
earnings for November, and It might be
said Incidentally that the Importance of
the large earnings of tho railroads Is
hardly yet appreciated. They are re-

habilitating the credit of tho common
carriers, and as tho heavy hand of po-
litical oppreaslon Is being very clearly
lifted tho aMIroade will be able to raise
and spend the sums of money needed for
the extension and betterment of facili-
ties required y tho great growth of
traffic. Thla expenditure, which haa
been a very smtll factor In our business
conditions for several years, should pro-vk- le

protracted stimulus to productive
Industry and distributive

our foreign trade move-
ment goes on at the maximum. Tho
country's total external commerce for
November was about a half billion dol-
lars, exports covering more than two-thir-

of the whole and raising the ex-

port balance for the twelve months to
11,700.000.000. Holiday trade, although
of record proportion-- , has been only a
feature of the general business situation,
although customarily at this time of the
year there are signs of a slackening of
the business pace.

LAST WEEK'S BOND MARKET
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Railroad sag

DECEMBER 27,

The following table gives, In addition to tho aales for the past week and
range of Mocka on tho Now York Stock Exchange, their dividend yields cal-

culated on the closing sale or bid prices on Friday night:
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